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FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 4000 
INFO AMEMBASSY PARIS 

UNCLAS TOKYO 20044 

E.O. 11652: N/A 
TAGS: EAID.JA 

SUBJECT: JAPANESE AID BUDGET FOR FY 1978 

1 . PRIME MINISTER FUKUDA ON DECEMBER 23 INSTRUCTED FINANCE 
MINISTER MARUYAMA TO RAISE THE RATIO OF OFFICIAL DEVELOPMENT 
ASSISTANCE (ODA) TO GNP TO 0.30 PER CENT FOR JAPAN'S 

FISCAL YEAR 1978 (APRIL 1978 - MARCH 1979) BUDGET. IN FY 
1977 THE CORRESPONDING BUDGET FIGURE WAS 0.28 PER CENT. THIS 
IMPLIES AN INCREASE OF VERY ROUGHLY 7 PERCENT IN THE PRO- 
PORTION OF GNP DEVOTED TO ODA. 

2. IF INFLATION AND REAL GROWTH PROJECTIONS BOTH RUN LIKE THE 
ODA/GNP RATIO INCREASE AT ROUGHLY SEVEN PER CENT, INCREASE 

IN BUDGETED YEN AID AMOUNT IN FY 1978 WOULD BE ON ORDER OF 20-25 PCT 
FROM YEN 548.5 MILLION BUDGETED IN FY 1977. 
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